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1. Poet 1 1 the palais matfained in out** *1 tera*tiw© appraisal of 
the policy shift are idoableai with the explicit viewpoint of OHS. fbe 
following illnstratee this ifit itlty, 2b* .m&erimdw# reads, 

*¥« see i» then, bower t>r, m evidence of «s iatentlea to leawa 
•iltor «a short tern itlMiary pseparefaeee or oa the steady eagMNuMta* of 
the heavy iftSttitry base of Soviet jwwtr.* (peg# 1). ®» fhgs 2 of 

4 Although the no pregr** involves a substantial decrease la th* rate of 
growth of the oiUterr eetoblieiWMmt# St probably does not iwply any 
ecttSl&erafcle slowing down la iprowth of Seri® t Industrial ecpiaftity to 
seaport mXm* *>ou page 3 of UhJlSi *It eeea# clear that the laoroaoat 
to eensen§>tl<m will net sows out of fpseerees devoted to lavestsseat.* 
la tat la»t«Mo«N oar lasjfe*®® «a4 statistics *agr hmm booa mMgmmm 
east*# to Justify stein t#rj«*e t ~ ti <jn » 

2* ibroaihbot tit* body of ib* 01 H sMnNHraadSM* ooatlaoal reference 
is nod* to as alleged basic did stafcsreai that* *tfc* aaaoaaoofi progrsw 
iwplied a revision of the 'fifth fir* *®*»r said reversed, ..... a 
20 year Cortot policy of giving first priority to the deveXepseat of 
heavy industry, * ?&# clssse, *** ;tei eater pointed oat* was oalttod by 
the dots, While •reversal* say sot iif.ro bees the nett spyrsprists shale* 
of words, tbs point l# that the ssntons* referred to a Soviet 

ststewent* said was not a 0|1 eoaelesloa, S*fStiemoo is wads to this 
alleged Cl A eenelusisa ia the fslrs&ertery Oil. paragraph sol la pars- 
graphs 4 1b. 9 2 a, 1 1, m& t 3. Ofel ltd sot itself assort a draaatie 
reversal of fast tread.--, Ga the Initial page of our report wo provide 
oowparative stotistios to show tint the growth of th* capital good * 
industries will still exceed U-it of coar<wsr goods under th* revised 
plea, - •ffee output of cesevser geeis will inere&as at aa mm&l rat* of 
about ?.5 percent and that of producer goods at about 10 percent,* 
ItqseUts of either fable 3 (pegs It) or Appsadix 1 (page *&) provides 
wore detailed proof of oar position, 

3* la paragraph 3 1 la dlsessetng ear explanation of the reason* 
for * levelling off of sllli-ary erpeefitwres ia 1953, state#, 
•lewever, it oaauot b# seaweed tt#t this resulted frtm pressor* arising 
from plea* to expand seasons* goods m& sgriodltwreil pwftwtlou 1 by 
lids statement OI3t has reversed err esvuee and effect relationship, 
totally, «31 m oloiasad woe *.., its ability to rale* ©onwiaer goods 
targets is poetoloted 's^oa. a b*sle decision net to Increase substantially 
the else of the defies** estobllohosnP, * (page b} 

L, la part p ipi-mt l>lb) Cld oioiatorprote cm statistics to 
conclude that flw rote of growth lx oeaosapttea frae 19tS to 1952 was 
eoooicerafely lafflor tfeao will bo tee case under the sow ple«, Hie refers. 
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t&» extent ©f {he chaage 1* act 

direct left tin® fth© mm we 
Mtual ly sefcieeed suet a feet* 
oaaeeeaear?** CraWgfcapO 2 3). 


OJUl eitee to* fellrviig 
is aapp&rt ef their stateee&U 


t swr "*r©te<§ hat is the eppealb* 

»lf the Scriei had 

ss ff©i3*#a v©ta!i4 be eespietel. 


statistics tl «SSMNptt9& (pafBgWsph S 


5) 


Xaar jUJUffll US1 laitt 


1940 

1946 

1939 

1951 

1952 


4H 
396 
592 
54 1 
5® 


100.0 

83.5 

111*1 

120.0 

128.8 


iirtw 19W&&. 

120.0 

100.0 

133.5 


154.5 


n. .voi.tu. M. fc.ll.. »* w*> •«< i« a>r> r* **” ;• 

•wkU.r •» ta» ««* 1. »/©. «»« !««=>« t» 

<■ mmmt&Um, **»• oih text does oeatniu a #e«ta»te t© the V 

1940 m& 1948 estimate fcsr» been sllrhtly raised since petotl ea tloa « 
QltfW 23, tut makes sc sftjneteeat fer the revisisa. fl% “ 
statistics appear m» feUesrs* 


laar 

1940 

1948 

1950 

1951 


an Has 12SU Mil3U. ifeisx-lMSSa MB 


972 

106.0 

112.1 

421 

gfeft % 

® £ 

100*0 

SftU 

106.4 

119.3 

Jw ~ 

541 

114.6 

128.5 

eF** 

511 

123.1 

138.0 


Ueteai Maria* the tmw year* pwcjdiaj Stiaia’s 
laereaaed by tear 54 freest « ijo4 ***& J4ala»tya«r bjfaw U* 

-*• y — »» » grr?! * £™- 

SMTS SliMI - «2- 

lagaaal gate ©f ©sly ?.l pereeat* 'She level la 1952 va* g 3 
1940. fort hatwSaT free 1950. the litet pertwar year 4* ehich per 
capita the 19*0 1***U «• 

*Z» Of growth Is oesWMptiec »» l* s * **»» 5.5 percent* ©r leas than 
% perceat os a far capita basis. 

5, 01M etatea. -...If the «U flr***« **• 

Swfcis^^irs: a#!- <»fc*rt » * «»«*■*• 7 - * 

the oaal reie le 1953* eiaee tale 1* the ©a© ia which the pel ley decision 

2 ^ T*M. 4 » Mi 20 *f 1«*» !•««*« • •**** 4 fJ la ? ** 
«u«VU«»*' share f*re 56,2 percent U 1950 t© g.0 pereeat la 1,53. 
t bes forecasts a all hi rise to 54*4 percent la 195- * 
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6. OIB fflfti |*« la yrftgfMika 1 1 * .5 4 Hifet «f«r sjCTtwto ftfttft ftattMAtO 
turo t 99 Mch. *l«4#4ar that -*®ly *. 1—2 portent MMl IWMNnotot la 
X mU Sret nnr £# gfavth mit can only to Jfttiifled by onto*** 
Hig h jifijiwUtl If ly traiftfcft af , ?»»UD a* rsaft.nl a year. Tbi* eritiel*® wf* 
looks tot sign! f loanee of ma aamMqg* tovto). Watt of laftiFfttot 1® th* 1 

trial labor for©# tf over 6 portent a ptef toivftta 1998 tod. 1953 » 
ditto® tot# todi statl #tic* to* i»s«#ftsto;' pitoitiflty tacrtasts ic^nlftl 
to •ftpport fcto toto off grotto Is eetlf-Ht urt vitfclB Ito wain of peBsibto tty 

7 , Ola too Tallin* #f e tr oatomt toadioet la paragraph 

» 5 * ito rwatrittltac of a aeerat stewritp tlatftlfltatltii 11*41 w*r 
effort* If support la tola wentd* fnvewr, citation »i#t be cade to 
toti a indy to tofftnon soar attar; ntton! ftstiantoft 1 ® to# slasatfied 1941 
pUa mA la pabllT^ftS.ftft. lie indicate# alfflftftt ftftaplttt identity of 
antistate » la toft I wo 

a. oil In pavwgrto * 4 illasitata* too tanas*!* aatnrt #f OH 
«®$reg»tt ftittpah uttatnrt# by «illag toft at# of ©«j»*tr«etloB nanitiaeyy 
oulpal «• as imUtotor of «oB«toraatiea r.#efaiB«ry predwotlsiu this n«o 
#f to tail ft * I or Is atypical Is oar flfe' tadex* la avs I of too ®*c tor a 
to least 30 paycftat of ftfttgnat it dlftetly reprftteiatad by phytlfttl 
•fttlaatoaft* toft tftlftpt of to# ftoatlfttailoft ansMstry ir^»x 1 ft nlaiteele* 
only 0.6 ps*©ft»t of taflftatty »ad 0.2 norcwnt ftf »♦ 

9 # I# f 1 Clfi atatoa. *tot Cti. rapart fail# to Fat toftat 

prowls** and $ 1 m 8 la prepay portpcctiftc.. * la eaatrsst their petition 
ladl e#* — * 1 % l« ftlftar that too avaftwinAftiag iwftsftrtiea of Soolftt laeaftto 
raant sft & o o the se-cal 1#4 *jsew yiroftrar* 1 # #1111 using to toawy lftdaottft 
tod. to# jallllftry ##t©hli ahaant • * Itort HI h 1 o.,f IH— 383. (p *dT * 23—253 
tog 6 attlnaitt to# ftanoanar @sed® ladnatriftft onK oftflftoltofo 

afteooatad for 15 percent of t«i«J lasototoftat la 1953 ®«d oBi*r *bo sew 
pi*ftftr®« la 1954 to.lt p#*pftrllo» vr’H rift® to oaly 18 !*reo»t« 

10 . la paiacrapb t 3 to* Mooftnad'ua &ivm to Indicator to prow 
to fetoft- otor»«*'tlaa't'ft* tot nsof-srec aaA ptrlorltlto ftffoftt of &» a** 
pio towi - oa profiaetlor of aapll.®!.. goodo -nnd iwllllafy *»4 H***« *lf... . 

total oontnaor isa^felc prtdtoo* In 1^55 «dor Ito now pro jgraa rotslr* 

..ly 34 portoftt of probs&lft 1955 sto®l onlptel* why ttonld Itore be 
my ftiftftlfletol mimtim Is atltttoy pmdaellaa to toeoaaodsto tto 
Sorlel tottftftMftff* fhi« flftsto esftlto.ot Ito fttoftl res/oired to ooattrtol 
Ito plant and oquipnte at ntootatri' *o tonnfadtaro all typft* of coaftnaftr 
ftftftdo. torotl I and aotodafobl*. It ®l*o loaroft tot tto now roonirt- 
•onto fftr acrlftftltftral rnpltal ecnlptoat and flow natorlalt protection, 

: u, la pftHPOftMnU 7 t & to« ftw»o»#atow potato oar *fto ••ffloial* 
food product# ft»«l for 1955 1* <v*»«a sa 16$ xyrewkt of 1950 1® lb* 
table on pafto 26 * yet to p<»|gt to and ftl'tostoB** ttft roport rofor* to 
'too ftootet fto«l to 185 percent, 1 * 9to toe *»tl«toft» art ant oowpsrtolt 
j j jift d mm rtporl Btonl^ to/.v# #o Istdloatod. *feft 185 percent f l^pr* It na 
•ffiolal rtlftto*. toft 16f pftrw®at flfttr* r«>rt»tato aft is|ap*».«^ttes mirn 
wins, a*ii^ wolftttt topi ltd. to off lot *1 jtoytlotl ttttaatftft* toe parpest 
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SL'SJii; w j® J* jMUUfcJ. J offleia goal* and. 

*Zi! * * v 0f *** a 4»««t* for a. inMine list of fo©t lt«ss. * 
2?j! *55! ^i** 1 » of flat Hi Sovt*t ««.*•«**» 

^aa# j- 131 d & «** n£ ***®4*itt«« vol^teted la «» ^ 
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